The National Debt of the United States

by John M Repp

Our national debt stands at $38.4 trillion. If you look at the graph, (below) it
shows the national debt compared to the Gross National Product (GDP). The GDP is
the value of the total output of the U.S. economy in a year. The graph has two

peaks of each side and a dip in the middle, making it U-shaped. The peak on the
left is the national debt just after the end of World War Il. We spent more than we
took in from taxes during the war in order to manufacture all the materials needed
for the war. The government sold war bonds to make up the difference, in effect

borrowing from its own citizens.
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The peak on the right of the graph is also the result of not receiving enough
from taxes. To make up the difference, we issue and sell bonds. We now owe
the bondholders, $38.4 trillion. Each year we pay to all bondholders the interest
payment promised to them. That amount is more money than we spend on
national security.

One step towards a solution would be to reform the tax system. The Trump
Administration tried to cut the debt the first year of his second term by cutting
benefits to Medicaid which will hurt the poorest amongst us. Instead, we need to get
back to a more progressive tax. It was 91% for the top bracket in 1970.
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The Taxes that support Social Security and Medicare will be going up in six
years. That is when we need to scrap the cap.

Today the very rich billionaires and wealthiest corporations pay much less
percentage-wise than they did in the 1950’s and 1960’s. And much less
percentage-wise than the average working person pays now. The richest .001
percent pay 1 or 2% of their income. Trump did not pay taxes for decades and
bragged about it.

We are playing with fire. If you study the history of civilizations, you learn that
they all collapse, in many ways, from war, class struggle and climate change. Few
civilizations last a long time. Our country will be celebrating 250 years this summer.

What will happen sometime in the future when people from here and
around the world no longer trust U.S. Bonds as a good investment and stop
buying them? We would expect a serious inflation and higher tax rates for
ordinary workers.

Thom Hartmann wrote that during recent Republican presidencies deficit

spending was large. Trump deficit spent by $2.6 trillion in his first year back in
office second term. But recent Democrats have done it too, just by less. However, as
recently as Clinton, Democrats balanced the budget and started to pay down the

debt; notice the little dip on the graph during Clinton’s presidency.
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